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REVISIONS IN THIS Quarterly estimates have been revised as a result of incorporating annual benchmark
ISSUE data and more complete survey data.
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CHANGES IN THIS ISSUE There are no changes in this issue.
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FURTHER INQUIRIES For further information about these and related unpublished statistics, contact John
Jeffery on 06 252 6811 for current price estimates, and Jo Jackson on 06 252 6708 for
constant price estimares. ’
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W. McLennan
; Australian Statistician
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MAIN FEATURES TREND, June quarter 1996
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DATA Deficiencies in the data sources used to estimate gross operating surplus for

QUALIFICATIONS recent quarters may at times lead to the current price estimates of GSP(I) being
under or over stated for particular states. Consequently, the measured growth rate
for constant price GSP(I) for those states will also be affected (see the note on
GSP at average 1989-90 prices on page 15).

The constant price series for gross state product (GSP) have been {abelled as
‘experimental’. Users are cautioned that these estimates arc derived indirectly by
calculating a deflator from the expenditure components, It is emphasised that, at
times, movements that cannot be fully explained may be introduced into the
constant price GSP(D) series through the use of this proxy deflator (see page 15).

The estimates of real gross state income (GSI) have been labelled as
‘experimental’. They are derived by adjusting the constant price GSP(I) estimate
to take into account the effects of changes in each state’s terms of trade (see
paragraphs 19-23 of the Explanatory Notes).

loooliobﬁﬁco--ooaaoootoot-o;-noowcoo-looncoow-o--;cona..--c.u.os*ooo-loo-c»»$¢¢0-;o;t¢oo-..

NS/ vic. Qi SA WA Tas. NT ACT

$m $m $m $m $m $m $m $m

ctlloonatoaqootcooktt.--oo»coaaaot-lo.ncoo--oc-9.00.0&-...;00»300--:.;ace&wco--:n»ucoo--o-a

N _ CURRENT PRICES
Final consumption expenditure —

Private 27 427 19 6895 13322 5812 7 294 1774 756 1419
Government 6727 4 757 3358 1627 1933 573 407 1740
Gross fixed capital expenditure —

Private 6431 4473 3702 1023 3181 314 253 183

Pubtic 1872 1050 1273 336 594 110 80 126
State final demand 42 457 29875 - 21655 8 788 13003 2771 1498 3478
Wages, salaries and supplements 22 005 15724 9 809 4301 5785 1261 648 1645
Gross operating surpius 15 500 12 355 7818 3509 6078 1078 581 67
Indirect taxes less subsidies 5638 4273 2 366 1032 1479 249 102 182
Gross state product (GSP(1)) 43 143 32 352 19993 8932 12340 2588 1331 2604

R R R R R R T YT T T T T I T

AVERAGE 198%-90 PRICES
Final consurnption expenditure —

Private 23 639 16 872 11216 4946 §226 1459 644 1205
Government 5 826 4134 2851 1375 1,680 505 354 1481

Gross fixed capital expenditure —

Private 6133 4453 3519 945 2941 283 224 178
Public 1784 1083 1225 311 573 107 75 140
State final demand 37382 26 542 18811 7577 11 420 2354 1297 3 004
Gross state product (GSP(I)) (a) 37172 28 787 17 965 7607 12 414 2187 1224 2164
Real gross state income (a) 37 765 28 728 17 332 7678 11 668 2171 1146 2 168

(a) Experimental series — see Note on data qualifications, above,
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MAIN FEATURES TREND, Quarterly % change
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MARCH QTR 1996 TO JUNE QTR 1996

NSW vic. Qid 84 WA Tas. T ACT

ooﬁoa--cos»ccn-cto«e@x-oooﬁaon-nooaeoslcos-too..o.-ao~xooo-..tnaoooooonnon-oooaco-nnoooao.

CURRENT PRICES
Final consumption expenditure —

Private 1.4 1.4 1.6 0.6 1.6 1.3 1.9 06
Govemment 0.3 0.0 0.8 -1.4 1.1 -3.4 -1.5 -2.1

Gross fixed capital expenditure

Private 1.1 4.0 15 16 5.0 -0.3 3.7 25

Public 5.9 -0.4 5.7 5.7 -1.3 -6.0 -3.6 [sR)
State final demand 1.0 14 1.7 05 2.2 -0.2 08 -1.0
Wages, salaries and supplements 18 1.0 1.3 0.8 17 o1 2.5 1.4
Gross operating surplus 2.2 1.4 2.3 1.0 2.7 2.0 -1.5 11
indirect taxes less subsidies 1.4 08 13 0.4 0.3 -0.8 5.2 2.1
Gross state product (GSP{I)} 1.9 0.9 17 0.8 2.0 0.8 0.9 1.4

—aostuop»a¢s-n|.-co»-no-aqcoluosv-ox-aa-cgccvoopaaouano-ga.a--.:-uoetooo--.-haool»»¢wuuo-c

AVERAGE 1589-90 PRICES
Final consumption expenditure —

Private G.9 1.0 1.1 0.4 1.1 1.0 1.3 0.3
Government 0.0 1.0 0.2 -1.2 1.6 21 -11 ~1.3
Gross fixed capital expenditure

Private 0.7 25 25 28 5.8 -1.0 3.7 2.2
Public 5.1 0.5 6.2 4.7 -1.0 -4.5 -5.1 0.7
State final demand 0.7 12 1.5 0.6 2.2 -0.2 0.6 ~0.6
Gross state product (GSP{l)} (a) 10 0.4 1.7 0.7 2.0 0.1 -0.6 0.2
Real gross state income &) 1.6 o9 16 c.8 26 06 0.8 0.4

(a) Experimental series — see Note on data qualifications on page 1.
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MAIN FEATURES TREND, Annual % change
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JUNE QTR 1995 TO JUNE QTR 1996

NEW Vic. Qid 84 WA Tas. NT ACT

lc;&h!0¢&dooltortc‘vlco»ﬁccv:eoost-on:.»-.o--coc-..suagtacoanao--oooano.nvoot-voacoo-40»-¢

CURRENT PRICES
Final consumption expenditure —

Private 7.4 5.7 6.7 36 8.5 6.0 10.0 3.8
Govemment 4.4 4.7 6.6 -3.2 7.3 -3.9 3.3 1.0

Gross fixed capital expenditure —

Private -5.3 12.9 2.2 -3.8 156 -128 41.3 2.1

Public 5.7 15 8.1 14.3 18.5 4.8 2.4 145
State final demand 4.7 6.4 5.2 i.7 9.3 1.3 118 2.6
Wages, salaries and supplements 6.8 56 7.0 4.8 7.7 a5 6.1 6.9
Gross operating surplus 7.0 7.1 5.2 84 12.4 6.7 3.0 6.2
Indirect taxes less subsidies 89 38 6.1 6.1 11.3 08 5.2 9.7
Gross state product (GSP(D} 7.2 5.9 6.2 5.3 10.2 46 4.6 6.9

---I‘o&.o-ll.tl“tclolllbt’!ii#%@.llO.I!ttvl’ilctcIl..l.lllutv!40'!!.Dlloto'oll’o"!ot’t.-

AVERAGE 1989-80 PRICES
Final consumption expenditure —

Private 4.9 3.6 4.6 21 4.5 4.1 84 2.7
Governrment 28 4.5 4.1 -5.2 5.4 -2.8 2.0 .7

Gross fixed capital expenditure

Private 4.7 11.0 03 -1.2 16.8 -12.1 38.1 5.3
Public 4.5 11 9.7 131 19.9 5.9 5.1 22.8
State final demand 2.8 4.8 3.9 0.7 8.3 0.4 9.8 19
Gross state produet (GSP(D) (a) 35 39 5.2 4.7 83 2.7 1.1 4.0
Real gross state income (a) 51 4.7 5.0 5.2 10.0 3.2 25 4.3

{a} Experimental series — see Note on data qualifications on page 1.
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MAIN FEATURES SEASONALLY ADJUSTED, June 1996
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DATA Seasonally adjusted estimates are subject to the same data qualifications that are
QUALIFICATIONS outlined above on page 1.
NSW vie. . Qi SA wa Tas. NT ACT
$m $m $m 3m $m $m $m $m

v&¢q--awvu--i&&#cu-o@&ac-d‘d'u.‘ltl'qu.luu&s.u.t'aanaa.-’-ahonoqtdhocn‘l'.ﬂlul.x.n.llus'vua

CURRENT PRICES
Final consumption expenditure —

Private 27 385 19714 13 257 5833 7276 1774 747 1417

Government 6733 4 589 3262 1602 1917 558 391 1698
Gross fixed capital expenditure —

Private 6 530 4 602 3797 1042 3167 313 241 181

Pubic 1913 1051 1325 333 548 95 74 117
State final demand 42 531 30 056 21641 8810 12 908 2 740 1453 3413
Wages, salaries and supplements 22 060 15 733 6797 4372 5721 1242 649 1625
Gross operating surplus 15 558 12 419 7 960 3528 6 066 1075 584 752
Indirect taxes less subsidies 5 607 4186 2401 1035 1459 248 107 193
Gross state product (GSP(I)) 43225 32338 20158 8935 13246 2565 1340 2570

-soo:cooncoolcto-sos-coon;no-ao»aqoc-o»oo;ocuno&atonae@ouoonlﬂooanorccf&»ooolocbucoanlo--¢¢

AVERAGE 1989-80 PRICES
Final consumption expenditure —

Private 23608 16 915 11 169 4975 6226 1459 637 1206
deern ment 5842 4087 21785 1387 1688 480 341 1447

Gross fixed capital expenditure —

Private 6233 4524 3614 566 2948 280 213 168
Public 1830 1087 1270 309 531 g2 71 131
State final demand 37513 26 613 18 838 7 607 11 393 2321 1262 2952
Gross state product (GSP{1}) {a) 37135 28 694 18 160 7637 12426 2187 1209 2127
Real gross state income (a) 37845 28 707 17 498 7720 11719 2152 1154 2134

{a) Experimental series — see Note on data qualifications an page 1.

o.--ooao.p-aoolaop-aoo-co-utounnon;co»nco.;coa-.o.-ooo-no--0003..---ooaaool-oooc4olit;-ootna

laol--nitlovouncllovoontlloooo;o-loooolon-nonoooo-ohsnoo..co..soouou.-doaoloou--‘bnoaoa.o--on-n

4 ABS « STATE ACCOUNTS + 5242.0 + JUNE QUARTER 12986



MAIN FEATURES SEASONALLY ADJUSTED, Quarterly % change

.ﬁ&"?ﬁﬂ.‘@&..#.!!lﬂ‘..QOQ!&I@%C..&QQ..UQ’#&"6%”..00....&..'”'00

MARCH QTR 1996 TO JUNE QTR 1996

NSW Vie. Qfd SA WA Tas. NT ACT

l!..l%otnt.f!.Dll!ot&!ocllot&&‘.'l’.ltotacollQQ&%ODOt.Qo’sooa-..A.sox“ullooﬂe0!!!00&‘01ll

CURRENT PRICES
Final consumption expenditure —

Private 1.0 1.4 0.0 1.7 0.9 1.0 -0.3 0.3
i Government 31 -3.2 -5.4 -3.7 -0.9 -5.7 -8.2 4.5
Grass fixed capital expenditure

Private 1.9 7.0 55 8.1 11 -3.4 5.6 -13.0

_ Public 38 19 7.5 -0.6 -17.3 286 -14.9 ~15.2
State final demand 16 15 0.5 13 -0.3 -2.3 -4.4 -3.5
Wages, salaries and supplements 2.4 1.2 11 0.3 -1.2 -35 2.7 -1.2
; Gross operating surplus 15 2.2 8.0 2.4 1.1 0.8 15 3.0
i Indirect taxes less subsidies 0.6 4.9 36 17 07 -2.0 126 49
Gross state product (GSP{1)) 19 0.8 23 1.2 0.1 -186 15 -1.3

AR A R R R R T T T T T e

AVERAGE 1988-90 PRICES
Final consumption expenditure —

Private 08 12 0.3 18 0.9 0.6 -0.5 0.8
Government 2.7 -28 -5.3 -2.9 0.5 ~5.2 -8.1 -4.5
Gross fixed capital expenditure

! Private 2.2 2.8 6.7 93 3.3 4.1 -7.8 -10.2
! Public 31 18 7.2 -16 165 281  -145 132
State final demand 1.4 0.8 0.7 1.7 0.5 -2.8 -4.8 -3.2
' Gross state product (GSP(I)) (a) 0.3 0.2 39 12 11 28 2.9 a1

Real gross state income (a) 15 0.6 35 15 23 -1.5 1.6 2.7

{a) Experimental series — see Note on data qualifications on page 1.
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MAIN FEATURES SEASONALLY ADJUSTED, Annual % change

ﬁ‘ﬁ".“&."#"’@%i..$$$ﬂD...".“C..“830...000..I."’.'ﬁﬂiﬂﬁﬁa

JUNE QTR 1995 TO JUNE QTR 1996

NSW Vic. Qid 5A WA Tas. NT ACT

g-..-‘95'|.¢ﬂ¢po.-’tn«.bu‘@&tio.li@&&col"&t.‘..IO.QQQO&'OAOIC.Q.‘&OCl.-.".l..lll“&"bl!

CURRENT PRICES
Final consumption expenditure —

Private 7.3 57 5.7 3.7 56 5.6 8.1 4.0
Govermnment 08 5.7 08 4.0 8.9 5.2 0.5 -2.1

Gross fixed capital expenditure —

Private -5.5 210 25 -2.3 12.7 -12.6 296 5.8

A Public 19 45 8.6 257 10.7 4.0 -14.0 -6.4
State final demand 38 7.8 3.6 2.2 7.7 0.3 7.5 0.6
Wages, salanes ang supplements 71 6.4 7.3 4.2 6.4 2.2 33 5.1
Gross operating surplus 6.8 85 6.2 10.6 12,5 4.9 5.2 47
f indirect taxes less subsidies 3.8 4.7 6.3 6.7 10.4 16 -1.8 7.8
Gross state product (GSF(1)) 7.2 7.0 8.8 7.0 3.8 33 3.7 5.2

oot;o;-¢ovt:.-ncoaclcnuaesxn.g-ooswn;-.copnoo-ooorlloosao;bc;u-;---vooxno»«aoooo»»xe»suq.o

AVERAGE 1989-90 PRICES
Final consumption expenditure —

Private 49 3.6 ar 2.3 4.1 3.8 6.5 3.0
Govemment -0.5 4.5 0.3 -5.5 5.4 -6.5 -1.2 -39
Gross fixed capital expenditure

Private 5.2 17.9 -0.5 10 14.9 -111 29.1 128

Puhlic 11 48 8.9 24.6 111 -32 -13.4 0.8
State final demand ' 20 59 2.6 1.4 7.2 -0.8 8.1 -0.1
Gross state product (GSP{)) (a) 35 3.7 6.1 53 . 92 10 -1.3 2.3

Real gross state income (a) 5.3 5.6 58 6.2 10.7 1.8 1.9 2.8

{a) Experimental series -— see Note on data qualifications on page 1.

ﬂ%ol'lobﬂ305I'0.&‘4--!..th"la.liceblanl-‘o.lC.Qll.Dt.ov’&o"lov‘ltvltau-4.0!!.;-!0.‘l.'ﬂa
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MAIN FEATURES NEW SOUTH WALES: Trend

&&30”.0@.-‘09...IQ@&Q.........."a..&’...Q&Q.'..OQ“...O...Q..

CURRENT PRICE ESTIMATES

CONSTANT PRICE ESTIMATES

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1989-90 PRICES

GSP AT AVERAGE 1989-90 PRICES
AND REAL GSi

GSP grew by 1.9% in the June quarter. Growth through the year to June quarter
1996 was 7.2%.

Growth in wages, salaries and supplements was slightly higher than in recent
quarters, rising by 1.8% in the June quarter. Growth through the year 1o June
quarter 1996 was 6.8%.

Gross operating surplus grew by 2.2% in the June quarter, continuing an
increasing pattern of growth evident over the previous five quarters.

Indirect taxes less subsidies grew by 1.4% in the June quarter, after somewhat
stronger growth in the previous three quarters.

State final demand grew by 0.7% in the June quarter. Growth through the vcar to
June quarter 1996 was 2,8%.

Private final consumption expenditure grew by 0.9% in the June quarter, and was
the major contributor to growth in state final demand.

Private gross fixed capital expenditure fell by 0.7%, following declines in the
previous three quarters, Expenditure on dwellings and non-dwelling construction

contributed to the decline. Expenditure on dwellings has been declining since
March quarter 1995.

Public final demand grew by 1.1% in the June quarter. There were increases in
gross fixed capital expenditure by public trading enterprises and general
government, while government firal consumption expenditure was flat,

The experimental estimate of GSP grew by 1.0% in the June quarter and by 3.5%
through the year 1o June quarter 1996,

% change

Jun
1991

Junl Jun I 'Jun V .Iun' T Jun
1932 1963 1994 1995 1996

The experimental estimate of real gross state income (real GST) rose by 1.6% in
June quarter. The larger increase in real GSI than in constant price GSP is duc to

an improvement in the terms of trade of 1.4%, largely driven by the appreciation
of the Australian dollar.

Jun

$ billion
- GSPih - 40
»»»»»» Feal G3I
35
30
T T T - L 25
Jun Jun lun . Jun Jun
1991 1992 1993 1994 1995 1996

ouoon-o-p..co--otu-o-l.ot--on-.otsac--onc.-o.no‘oloog-qo.onocnonolqouunotnano.loa.o-o-noolooo--
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CURRENT PRICE ESTIMATES

CONSTANT PRICE ESTIMATES

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1989-90 PRICES

GSP AT AVERAGE 1889-90 PRICES
AND REAL G3S!

8 ABS + STATE ACCOUNTS

MAIN FEATURES VICTORIA Trend

8..IO..O%%..&@O‘U&%Q..3@0......‘.%&@ﬁ”#30&4..’”0....0.....

LA

* GSP grew by 0.9% in the June quarter. Growth through the year to June quarter
1996 was 5.9%.

e Growth in wages, salaries and supplements was slightly lower than in recent
quarters, rising by 1.0% in the June quarter. Growth through the year to June
quarter 1996 was 5.6%.

= Growth in gross operating surplus of 1.4% in the June quarter was lower than that
recorded for the previous three quarters.

» Indirect taxes less subsidies fell by 0.6% in the June quarter, following growth of
0.8% in the previous quarter.

' Growth in state final demand of 1.2% in the June quarter is above the national
growth of 0.9% in domestic final demand. Growth through the year to June
quarter 1996 was 4.8%.

= Private final consumption expenditure rose by 1.0% in the June quarter, and by
3.6% through the year to June quarter 1996.

» Private gross fixed capital expenditure grew by 2.5% in the June quarter. Falls in
expenditure on dwellings and non-dwelling construction were more than offset
by an increase in expenditure on equipment. Expenditure on dwellings fell for the
seventh consecutive quarter.

= Public final demand increased by 0.7% in the June quarter. Increases in
government final consumption expenditure and public trading enterprise gross
fixed capital expenditure more than offset a decline in general government gross
fixed capital expenditure.

*» The experimentat estimate of GSP grew by 0.4%, below the national growth of
0.7% in GDP(I) and well below the growth rate of final demand.

% change
L4
2
...... e =il —
“_mmuh_ o
L
-2
- T T T T T T T T T T T —T"7F T '- '4
Jun Jun Jun Jun Jun Jun
1991 1282 1993 1994 1995 1896

= The experimental estimate of real gross state income (real GSI) rose by 0.9% in
June quarter. There was an improvement in the terms of rade of 1.1%.

$ billion
- GSP(l) r 36
— Real GSI
+ 30
25
r T T T T 1 - 20
Junt Jun Jun Jun Jun Jun
1991 1992 1993 1994 1995 1996
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MAIN FEATURES QUEENSLAND: Trend

*ﬂll.’@)..‘&@&".DQ.‘Q&".‘QQQ.O.&..D0.0G‘.*‘....C.....’C..Oﬂ'.

CURRENT PRICE ESTIMATES

CONSTANT PRICE ESTIMATES

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1985-90 PRICES

GSP AT AVERAGE 1989-90 PRICES
AND REAL GSI

GSF grew by 1.7% in the June quarter. Growth through the year to June quarter
1996 was 6.2%.

Growth in wages, salaries and supplements was slightly lower than in recent
quarters, rising by 1.3% in the June quarter. Growth through the year to June
quarter 1996 was 7.0%.

Gross operating surplus grew by 2.3% in the June quarter, following growth of
1.6% in the previous quarter.

Indirecr taxes less subsidies grew by 1.3% in the June quarter. Growth through
the year to June quarter 1996 was 6.1%.

Srate final demand grew 1.5% in the June quarter, the second highest growth rate
this quarter for any state.

Private final consumption expenditure grew by 1.1% in the June quarter and was
the major contributor to growth in state final demand.

Private gross fixed capital expenditure rose by 2.5%. Expenditure on equipment
continued to exhibit strong growth while expenditure on dwellings fell for the
scventh consecutive quarter,

Public final demand grew 1.9% in the June quarter — the highest growth rate this
quarter for any state — and was due mainly 1o a large increase in gross fixed
capital expenditure by public entcrprises.

The experimental estimate of GSP grew by 1.7% in the June quarter and by 5.2%

through the year to June quarter 1996. This is the fourth consecutive Quarter that
the increase in GSP has outstripped that of state final demand.

L.q

Junl
1981

IJun IJunI Jur{ Jun' ' Jun'
1982 1992 1994 1995 1996

The experimental estimate of real gross state income (real GS8I) rose by 1.6% in
the June quarter. The larger increase in constant price GSP than real GSI is due to
a decline of 0.7% in the terms of trade,

$ hillian
GSP) [ 25
Real &S|
20
15

Jun 1un Jun Jun Jun
1992 1993 1994 1995 1906

---vuoo-ou-ool-ot--tlu.ot---ooooc--o-.-oocao-o-o.-oo..ooc--o.o.oo.ocn-ccol.ct-o-oloot-o-o..cu-.

ABS - STATE ACCOUNTS - 5242.0 - JUNE QUARTER 19986 9



MAIN FEATURES SOUTH AUSTRALIA Trend
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CURRENT PRICE ESTIMATES

CONSTANT PRICE ESTIMATES

PERCENTAGE CHANGE IN GSP AT

AVERAGE 1989-90 PRICES

GSP AT AVERAGE 1989-90 PRICES
AND REAL GSt

GSP grew by 0.8% in the June quarter. Growth through the year to June quarter
1996 was 6.3%.

Growth in wages, salaries and supplements was slightly lower than in recent
quarters, rising by 0.8% in the June quarter. Growth through the vear to June
quarter 1996 was 4.8%.

Gross operating surplus grew by 1.0% in the June quarter, continuing a pattem of
falling growth rates cvident from December quarter 1995.

Indirect taxes less subsidies grew by 0.4% in the June quarter, continuing a
pattern of falling growth rates evident from September quarter 1995.

Growth in state final demand of 0.6% in the June quarter is below the national
growth of 0.9% in domestic final demand. Private final consumption expenditure
grew 0.4% in the June quarter. This is below the national growth rate of 0.8%.

Private gross fixed capital expenditure grew 2.8% in the June quarter. Increases in
expenditure on equipment and non-dwelling construction more than offset the
decline in expendirure on dwellings, which fell for the seventh consecutive
quarter.

The decline of 0.1% in public final demand reflects a fall in government final
consumption expenditure (which fell for the sixth consecutive quarter) and quite
strong growth in public gross fixed capital expenditure.

The experimental estimate of GSP grew by 0.7% in the June quarter and by 4.7%
through the year to June quarter 1996. The increase in GSP outstripped that of
state final demand for the sixth consecutive quarter.

% change
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The experimental estimate of real gross state income (real GSI) rose by 0.8% in
the June quarter. The larger increase in real GS1 than constant price GSP is dueto
a small improvement in the terms of trade.

$ biflion
-9

an
1991

Jﬁn JL‘Jn Jﬁn Jﬁn Jun
1892 1993 1994 1995 19496

.ll..!.!.ll..!..l....lIOQUOOQII.CIlC.l.l.l..l.l.ﬁ.ldl....l...l..o.cv.l‘..t...-.i.-..‘.lolIbtti‘

10

ABS .

STATE ACCOUNTS -

5242.0 - JUNE QUARTER 1996



"MAIN FEATURES WESTERN AUSTRALIA Trend
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CURRENT PRICE ESTIMATES

CONSTANT PRICE ESTIMATES

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1989-80 PRICES

GSP AT AVERAGE 1989-90 PRICES
AND REAL GSI

* GSP grew by 2.0% in the June quarter. Growth through the year to June quarter
1996 was 10.2%.

* Growth in wages, salaries and supplements was slightly lower than in recent
quarters, rising by 1.7% in the June quarter. Growth through the year to June
quarter 1996 was 7.7%.

" Gross operating surplus grew by 2.7% in the June quarter, the highest growth rate
this quarter for any state,

* Indirect taxes less subsidies grew by 0.3% in the June quarter, continuing a
pattern of falling growth rates evident from December quarter 1995,

* State final demand grew by 2.2% in the June quarter, the highest growth rate this
quarter for any state. Growth through the year to June quarter 1996 was 8.3%.

* Private final consumption expenditure grew 1.1% in the June quarter.

* Private gross fixed capital expenditure grew by 5.8% in the June quarter, due to
large rises in expenditure on non-dwelling construction and expenditure on
equipment. Expenditure on dwellings increased for the first time since the
September quarter 1994,

* Public final demand grew by 0.9% in the June quarter. An increase in government
consumption expenditure more than offset a fall in public gross fized capital
expenditure.

* The experimental estimate of GSP grew by 2.0% in the June quarter and by 8.3%
through the year to June quarter 1996, This was the largest quarterly growth and
the largest annual growth recorded for any state.
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" The experimental estimate of real gross state income (real GSI) rose by 2.6% in
the June quarter, The larger increase in real GSI than in constant price GSP is due
to improvement in the terms of trade of 1.0%.
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MAIN FEATURES TASMANIA Trend

...l}'..'C.ll.‘OUQIQ0.0.IIQOOO....QOO..l...‘to"..ll..'.liﬂtﬁ‘-

CYURRENT PRICE ESTIMATES = GSP grew by 0.8% in the June quarter. Growth through the year 1 June quarter
1996 was 4.6%,
= Growth in wages, salaries and supplements was lower than in recent quarters,
rising by 0.1% in the June quarter. Growth through the year to June quarter 1996
was 3.5%. .
» Gross operating surplus grew by 2.0% in the June quarter. Growth through the
year 1o June quarter 1996 was 6.7%.
= Indirect taxes less subsidies fell for the second consecutive quarter, falling by 0.8%
in the June quarter.
CONSTANT PRICE ESTIMATES *» State final demand fell by 0.2% in the June quarter and grew by 0.4% through the
year to June quarter 1956.
= Private final consumption expenditure grew by 1.0% in the June quarter.
*» Private gross fixed capital expenditure fell for the fifth consecutive quarter, falling
1.0% in the June quarter. Declines in expenditure on equipment and dwellings
more than offset an increase in expenditure on non-dwelling construction.
* Public final demand fell by 2.5% due to declines in general govemment gross
fixed capital expenditure and government final consumption expenditure.
* The experimental estimate of GSP grew 0.1% in the June quarier. Growth through
the year to the June quarter 1996 was 2.7%.

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1989-90 PRICES

% change
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GSP AT AVERAGE 1989-90 PRICES  * The experimental estimate of real gross state income (real GSI) grew 0.6% in the

AND REAL GSI June quarter. The terms of trade improved by 0.6%.
$ bitian
- GSP{l} ~2.4
—  RealGSI
/—/\/—/ [+
+2.0
; . : . ; L -18
Jun Jun Jun Jun Jun Jun
1991 togz 1993 1994 1995 1996

.aooo.‘aoao.noo-.-a.cool.lct‘-l.ooo'olo0'.0oo.-‘.-iolli..:-ttn.o.sqollccolonolnolo.0.!000-!0'!.

12 ABS - STATE ACCOUNTS - 5242,0 - JUNE QUARTER 19986



MAIN FEATURES

NORTHERN TERRITORY: Trend
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CURRENT PRICE ESTIMATES

CONSTANT PRICE ESTIMATES

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1989-90 PRICES

GSP AT AVERAGE 1989-90 PRICES
AND REAL GSI

" GSP grew by 0.9% in the June quarter. Growth through the year to June quarter
1996 was 4.6%.

" Wages, salaries and supplements grew by 2.5% in the June guarter. Growth
through the year to June quarter 1996 was 6.1%.

= Gross operating surplus fell for the second consecutive quarter, declining by 1.5%
in the June quarter.

= Indirect taxes less subsidies grew by 5.2% in the June quarter, the highest growth
rate this quarter for any state.

* Stare final demand grew by 0.6% in the June quarter, the lowest growth rate since
March quarter 1994. The 9.8% growth through the year to June quarter 1996 is
the highest for any state, and was due to high growth in the previous three
quarters.

* Private final consumption expenditure grew by 1.3% in the June quarter, the

highest growth rate this quarter for any state. Growth through the year to June
quarter 1996 was 3.4%.

* Private gross fixed capital expenditure grew by 3.7% in the Junc quarter.
Expenditure on equipment grew by 1.8% afier four quarters of very high growth,

* Public final demand fell by 1.8% in the June quarter. Public gross fixed capital
expenditure and government final consumption expenditure both declined.

* The experimental estimate of GSP fell by 0.6% in the June quarter, the enly fail
this quarter for any state. The growth rates of the experimental estimate of GSP
have been decreasing since September quarter 1994. Growth through the year to
June quarter 1996 was 1.1%.
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* The experimental estimate of real gross state income (real GSI) rose by 0.8% in
the June quarter. There was a 2.5% improvement in the terms of trade.
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MAIN FEATURES AU

B e &P PR A AL eI EERS

CURRENT PRICE ESTIMATES .

CONSTANT PRICE ESTIMATES .

PERCENTAGE CHANGE IN GSP AT
AVERAGE 1989-9C PRICES

STRALIAN CAPITAL TERRITORY: Trend

...‘DQQ'Q..‘G.QQD..Q.DQ‘...’.QQ...I‘O’Q."

GSP grew by 1.4% in the June quarter. Growth through the year to June quarter
1996 was 6.9%,

Wages, salaries and supplements grew by 1.4% in the June quarter. Growth
through the year to June quarter 1996 was 6.9%.

Gross operating surplus grew by 1.1% in the June quarter. Growth through the
year to June quarter 1996 was 6.2%.

Growth in indirect taxes less subsidies was slightly lower than in recent quarters,
rising by 2.1% in the June quarner.

State final demand fell 0.6% in the June quarter. Growth through the year to june
quarter 1996 was 1.9%. _

Private final consumprion expenditure grew by 0.3% in the June quarter, the
lowest growth rate this guarter for any state.

Private gross fixed capital expenditure fell by 2.2%, due to a large decline in
expenditure on dwellings.

Public final demand decreased by 1.2% in the June guarter, with a fall in
government consumption expenditure more than offsetting an increase in
general government gross fixed capital expenditure,

The experimental estimate of GSP grew by 0.2% in the June guarter and by 4.0%
through the year to june quarter 1996.

% change
{ 6
ré
2
1L " . -
il LJEBNRANEE. NEE. ,
-2
L-4
Jun Jun Jun Jun Jun Jun
1991 1692 1993 1964 1995 1896

© GSP AT AVERAGE 1985-50 PRICES  *

The experimental estimate of real gross state income (real GSI) rose by 0.4%, in

AND REAL GSI the June quarter. The terms of trade improved by 1.2%.
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ANALYSES AND COMMENTS
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GSP AT AVERAGE 1988-80 PRICES Care should be raken when interpreting the movements in constant price GSP. The
methods used to derive the deflators for the balance between current price GSP(I} and
state final demand attempt to estimate directly the price changes of the major items
making up that balance, most particularly interstate and international exports and
imports, However, it is not possible to ensure that the corresponding effects on gross
operating surplus are treated in an entirely consistent manner for quarters beyond
those for which taxation data have been incorporated (that is, from September quarter
1994). The impact of any such inconsistency is likely to be most marked for those states
for which the changes in the GSP deflator differ most from the Australian average,

The implicit price deflators (IPDs) for SFD often move quite differently from the
deflators for GSP, mainly because the international and interstate trade fiows are
relatively large and their associated prices can change at quite different rates.
Differences can also arise if there are compositional changes, even if prices change
uniformly throughout. In addition, SFD and GSP are seasonally adjusted independently
and, at times, the growth rates of the deflators in seasonally adjusted terms can be quite
different from their 'original’ counterparts.
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INTRODUCTION

CONCEPTS, SOURCES AND

METHODS

ACCURACY OF QUARTERLY

ESTIMATES

1 Part A of this publication contains estimates of gross state product at current prices
and state final demand and its major components at current and average 198990 prices
for each state and territory for the last thirteen quarters, In addition, Part B of this
publication provides experimental estimates of gross state product at average 1989-90
prices and real gross state income for the last thirteen quarters. Estimarcs for all
aggregates are presented in trend, seasonally adjusted and original terms.

2 The term gross state product (GSP} is uscd to denote GDP(I) by state/territory.
Conceptually, GSP and GDP(]) are identical. Likewise, the tcrm state final demand (STD)
is conceptually identical to domestic final demand at the national level (i.e. the sum of
private and government final consumption expenditure and private and public gross fixed
capital expenditure). Where state is referred to in the text, it is also meant to encompass
the wo territories.

3 Information on concepts, definitions, data sources and methodology is contained in
the current issue of Awustralian National Accounts: Concepts, Sources and Metbods
(5216.0) which is now available along with other similar ABS publications on CD-ROM,
entitled Statéstical Concepts Reference Library on CD-ROM (1361.0). Although annual
estimates of state accounts are covered in that publication, information relating 1o
quarterly estimates by state is not currently included. However, conceptual issues
relevant 1o annual state accounts also apply to the quarterly estimates.

4 Narional estimates are based on the concepts and conventions embodied in the United
Nations publication, A Systemn of National Accounts (SNA) 1968. No such standard is
available for sub-national (regional/state) accounts. In the main, the national conceprs are
applicable to state accounts, but there remain a number of conceptual and measurement
issues that either do not apply or are insignificant at the national level. These are
discussed in detail in State Accounts, Australia: Issues and Experimental Estimates, ABS
Occasional Paper 1984/4.

5 While it is possible in some cases to derive quarterly estimates by state using the same:
data sources as used for the Australian estimates (or to derive the Australian estimates as
the sum of the states), it is often necessary to derive dissections of the Australian cstimate
using a varicty of allocators. These allocators vary from being fairly closely related to the
aggregate being measured to being only indirectly related. Information on some of the
more important conceptual, methodological and data issues relating to quarterly
cstimates by state is provided below.

6 ‘The estimates contained in this publication generally represent allocations of quarterly
cstimates published for Australia in 5206.0. Therefore, they will reflect any inaccuracies in
those estimates as well as inaccuracies introduced by the particuiar conceptual,
methodological and data problems inherent in the allocation of Australian cstimates to
states and territories. As such, the degree of accuracy and reliability will necessarily be
lower than that for the counterpart Australian estimates. Some components by state are
particularly deficient compared with the corresponding Australian estimates and are

subject to potentially large revisions.

7 Estimates of GOS by state arc especially deficient as a result of both conceptual issues
in some industries and the lack of appropriate state data in some instances. The accuracy
of the quarterly estimates is linked to the accuracy of the annual state estimates. For
some industries, it is only possible to detive annual state estimates of GOS on the basis of
fairly crude allocations of national estimates, or on conceptual bascs that have particular
limitations for some uses. As a result, the accuracy of annual state estimates is poorer, and
sometimes significantly so, than that of the corresponding national estimates. By
necessity, the quarterly state GOS estimates are substantially based on indirect indicators
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AGCURACY OF QUARTERLY
ESTIMATES (continued)

REVISIONS

TREND CSTIMATES

that do not necessarily have a direct relationship with GOS. While these indicators are
benchmarked to both the annual state estimates in 5220.0 and the quarteriy Australian
estimates in 5206.0, the accuracy of the quarterly estimates by state is considered to be
significantly poorer than the corresponding ‘benchmark® estimates. Therefore, they
should be regarded as indicative only. Despite this qualification, it is considered that
useful information is provided by these estimates as they draw together the various
partial indicators of state economic activity within a consistent national accounting
framework. It is expected that the quality of estimates will improve over time as new data
sources and methodologies are developed.

8 Estimares for wages, salaries and supplements, private final consumption expenditure
and private gross fixed capita] expenditure are based on the results of sample surveys. By
their nature, survey results become less accurate as they arc disaggregated (for example
into states and/or industries). Generally, the ABS surveys used to derive these aggregates
are designed to provide accurate estimates at the Australian total level and individual state
estimates that are less accurate but still of an acceptable quality. However, it should be
noted that relative standard errors are generally higher for the smaller states and
territories than they are for the larger states. This may result in greater volatility in the
quarterly estimates for the smaller states and the two territories.

9 Estimates of indirect taxes less subsidies, government final consumption expenditure,
and general government and public enterprise gross fixed capital expenditure can be
substantially affected by the indicators chosen to apportion the Cammonwealth
government component to states and territories. Care is required when interpreting
these estimates.

10 Most figures are subject to revision as more complete and accurate information
becomes available. Revisions are of two types: those made to recent quarters and those
made as a consequence of a redistribution across alt quarters within a year following
revisions to annual totals. In addition, the sources and methods used to compile these
estimates will be further developed to improve the quality and scope of the estimates
presented. Such developments may result in significant revisions 1o previously published
estimates, particularly'as experience is gained in assessing any biases which may be
present in the estimates projected forward from the last annual benchmark available,

11 Given the qualifications regarding the accuracy and reliability of the quarterly
national accounts, the ABS considers that trend estimares provide the best guide to the
underlying movements, and are more suitable than either the seasonally adjusted or
original data for most business decisions and policy advice.

12 Atrend estimate is obtained by removing the irregular component from the
seasonally adjusted series. For estimates in this publication, it is caleulated using a
centred 7-term Henderson moving average of the seasonally adjusted series. Estimates
for the three most recent quarters cannot be calculated using this centred average
method; instead an asymmetric average is used. This can lead to revisions in the trend
estimates for the last three quarters when data become available for later quarters, even if
none of the original data for earlier quarters has changed.

13 Ifa series has a high ‘irregular’ component, then the trend estimates will be subject
10 greater revision than would otherwise be the case for the latest few quarters as data
become available for subsequent quarters. However, it is important to note that this does
not make the trend series inferior to the seasonally adjusted or original seties. In fact, in
such cases the effect of the irregular component on overall movements is likely to be
even more marked in the seasonally adjusted and the original estimates than in the trend
series.
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TREND ESTIMATES (continued)

SEASONALLY ADJUSTED ESTIMATES

STATE AND TERRITORY
VERSUS AUSTRALIAN SERIES

GROSS STATE PRODUCT
AT CONSTANT PRICES

LR Y
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14 For more information about ABS procedures for deriving trend estimates and an
analysis of the advantages of using them over alternative technigues for monitoring
trends, refer to A Guide to Interpreting Time Series — Monitoring “Irends’: an Overview
(1348.0) or contact the Assistant Director, Time Series Analysis on (06} 252 6345.

Two Feature Articles which have appeared in the ABS monthly publication Australiarn
Economic Indicators (1350.0) may also be of interest:

= Picking Turning Points in the Economy (April 1991), and
» Smarter Data Use (March 1992).

15 Dara that are affected by seasonal factors are adjusted to remove the effects of these
factors. The general methods for doing so are described in Appendix | of Australian
National Accounts: Concepts, Sources and Methods (5216.0). Three important points
should be noted here :

# The methods used in seasonal adjustment do not force the sum of the adjusted
estimates for each quarter of a year to equal the original annual total.

m  Where constant price estimates have no apparent seasonality in their implicit price
deflators, the estimates are adjusted using the corresponding factors for current
price estimates.

m  Special methods have been used to adjust some components of gross farm product.
These concern the adjustment of crop production where production/harvest only
oceurs in one or two quarters each year. In these instances, the output for each
financial year is distributed equally over the four quarters.

16 For trend and seasonally adjusted series, the sum of the states and territories
generally does not equal the corresponding estimate for ‘total Australia’, nor are the
quarter-to-quarter movements identical. On a few occasions, these differences have been
significant, particularly for the seasonally adjusted series. This reflects both the relatively
short span of data available for seasonal analysis at the state level and the fact that
seasonal analysis was generally carried out at a more aggregated level than for the "toral
Australia’ series. The state and territory trend and scasonally adjusted series are less
accurate than the Australian data. However, as the state and territory time series
lengthen, the quarterly movements in the sum of the state estimates should more closely
match those in the Australian series.

17 For private final consumption expenditure an interim means of producing closer
alignment between state seasonally adjusted series and the Australian total has been
adopted. It involves using the quarterly movements in the total Australian series prior to
September quarter 1984 to extrapolate back each of the individual state series before
analysing the seasonal pattern of the series. This process has enabled account 1o be taken
of the effects on trading patterns of the changing incidence of Easter on the assumption
that there are no significant differences between states in this effect.

18 Estimates of GSP at constant prices are derived by directly deflaring the current price
estimates of GSP (see paragraph 24). The deflator for each state and territory is obrained
by compiling the best possible current and constant price estimates for as many
components as possible (given the available data) of GSP using the expenditure approach
and then deriving the implicit price deflator of the aggregate. For further details refer to
the technical note appearing in both the September and December quarter 1994 issues of
this publication.

I.‘00..0.l‘..l.‘!tlo.l.l.ll.l.tﬂQII..l..ll...I.QQI-.Q‘...I.O&.C..IlOthCO.QQlQ‘C...Q.Ilon-o

ABS -

STATE ACCOUNTS » 5242.0 +JUNE QUARTER 1988



(LB RN E R RS NE RN NN RN I R N N N I I N A N Y RN N N I I S e * ¥

INTERNATIONAL TRADE IN GOODS, 19 Detailed current price estimates of exports of goods an a recorded trade basis at the

BY STATE two-digit level of the Standard International Trade Classification (SITC) are revalued using
national deflators to produce constant price estimates of this component. These data are
on the basis of state of origin, that is, the state in which the final stage of manufacture or
production accurs. For most exports this should correspond to the required basis for
state allocation, that is, the state of final resident ownership. There is an assumption that
the national deflators will provide a reasonable measure of change in price at the state
level. Revaluation at the two-digit level of the Standard International Trade Classification
(SITC) is a compromise giving a reasonable level of disaggregation by commodity type
without increasing the volume of the revaluation exercise too significantly. There are a
very limited number of cases where mare specific deflators have been used 1o replace the
national deflator at the SITC division level, This is true in cases where the composition of
a particular divisicn is known to be very variable between states and the division includes
commedities with price movements which deviate significantly from the division average.
Mineral and agricultural commodities are likely to be significant in this regard.

20 The current price estimates differ from those published in Infernational
Merchandise Trade, Australia (5422.0) for several reasons. First, re-exports, which are
not available on a state basis in the latter publication, have been allocated to the states
and included in the state figures. Second, ships’ stores, which are included in the trade
publication, are excluded here, because in the Australian National Accounts and Balance
of Payments Systems exports of ships’ stores are classified as exports of services, not of
goods. Those commaodities which are subject to a confidentiality restriction and which are
not avatiable by state in the trade publication are excluded from the state export figures
here, too.

21 For imports a similar approach has been adapted to that employed in the derivation
of current and constant price estimates for the corresponding exports item (see above).
The level of revaluation corresponds broadly to the commodity sub-group level of the
balance of payments merchandise imports end-use classification of imports, that is,
two-digit Broad Economic Classification (BEC) by three-digit level of the SITC. These data
are on the basis of the state in which the imports were released from Australian Customs
Service control. In most cases this will correspond to the state of initial resident
ownership which is the required basis of state allocation. No information is available on
which ta base an adjustment for goods which are released from Customs’ control in a
state other than that in which their owner resides.

TERMS OF TRADE, BY STATE 22 The terms of trade for each state are derived as the quotient of the implicit price
deflator for all identified exports and the implicit price defiator for all identified imports.
Identified exports and imports comprise: international and interstate trade in goods,
international trade in services and those parts of the interstate trade in services captured
in the adjustment made to put private final consumption expenditure onto a residential
basis, rather than a territorial basis. (See previous two paragraphs for details of
international trade in goods and the technical note referred to in paragraph 18 for details
of the other identified trade items.)

REAL GROSS STATE INCOME 23 (GSP at constant prices is a measure of the volume of goods and services produced in
a state. If the terms of trade change significantly over the period of comparison, then this
measure of real GSP will not accurately reflect the change in real purchasing power of the
tncome generated by domestic production. (See the technical note included in the
September quarter 1993 issue of Australian National Accounts: National Income,
Expenditure and Product (5206.0) for a more detailed discussion.) A better measure of
the real purchasing power of income generated by state production is GSP(D) at average
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REAL GROSS STATE INCOME

{continued)

GROSS STATE PRCDUCT

WAGES, SALARIES AND
SUPPLEMENTS

GROSS OPERATING SURPLUS

198990 prices adjusted for the terms of trade effect, which is referred to as real gross
state income (or real GSI). The following adjustment is made to GSP(I) at constant prices
to obtain an estimate of real GSI:

% the identified (see previous paragraph) cxports of goods and services at current
prices arc deflated by the implicit price deflator for identified imports of goods and
services,

m  the actual constant price value of identified exports is then deducted from this
value, and

#  the resultant terms of trade adjustment is then added to GSP(I) at constant prices
to give real GSL.

24 GSPis produced by summing factor incomes i.e. wages, salaries and supplements,
and gross operating surplus (GOS), plus indirect taxes less subsidies. An expenditure
based estimate of GSP is not available. Although domestic final demand and its
components and international trade in goods are available by state, estimates of
international trade in services, interstate trade in goods and services and increase in
stocks by state are required to complete an expenditure-based estimate of GSP. These
missing components, combined with the statistical discrepancy, are included as a
balancing item in the trend and seasonally adjusted tables.

25 Quarterly estimates of wages and salaries by state are obtained from the same data
sources as those used for the Austratian estimates (i.e. the ABS Labour Force Survey and
the Survey of Employment and Earnings, both of which are designed to produce state
data). However, it is generally the case that survey results for the smaller states and the
territories are subject to higher standard errors than those for the larger states. Estimates
for supplements are essentially quarterly allocations and extrapolations of annual state
totals, using wages and salaries by state as an indicator.

26 The ABS Survey of Company Profits (SCF) is the major data source used to derive
quarterly estimates of the gross operating surplus (GOS) of non-farm trading enterprise
companies at the Australian level. From March quarter 1994 the SCP commenced
collecting state dissections for non-farm trading enterprisc companies. These state
dissections have not vet been fully incorporated into the national accounts estimates of
GOS by state for two reasons. First, the sample design for the SCP has not, as yet, been
strarified by state, so that sorne industries in some states may be inadequately
represented in the survey sample. Second, the relatively short time serics of srate data
currently available from the SCP does not enable a detailed analysis to be undertaken of
quarterly movements by state, especially in refation to the seasonality displayed by the
existing estimates. Investigations into the current methodology used to compile GOS by
state for corporate trading enterprises and the quality of state data from the SCP are being
underraken with a view to increasing the use of the state data collected from the SCP. In
the meantime, the approach adopted is to derive estimates of GOS by state using various
activity data available from the ABS and other sources as indicators, together with state
data from the SCP for the mining industry.

27 Data from the quarterly Survey of Company Profits are used 1o derive quarterly state
estimates of GOS for the mining industry from September quarter 1989. The relatively
[ow number of respondents combined with the relatively high degree of coverage in the
survey of mining enterprises made it feasible to allocate GOS to state individually for each
respondent. In most cases, large multi-state enterprises already provide details of GOS for
their separate mining divisions making direct allocation to state possible. Otherwise
multi-state mining enterprise GOS was allocated to states using the number of employees
in each state. (Quarters prior to September 1989 were estimated using mining activity
data by state and mineral price data, both published by the Australian Bureau of
Agricultural and Resource Economics.)
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GROSS OPERATING SURPLUS

{continued)

INDIRECT TAXES LESS
SUBSIDIES

PRIVATE FINAL CONSUMPTION
AND GROSS FIXED CAPITAL
EXPENDITURES

28 Quarterly estimates of ownership of dwellings GOS are derived from essentially the
same sources used 1o produce the Australian estimates. Quarterly estimates of GOS by
state for the remaining private sector non-farm enterprises and Commonwealth public
trading enterprises were derived by weighting together a variety of general activity
indicators, It should be emphasised that some of these general activity indicators are not
directly related to GOS, and therefore can only be regarded as indicative (see ‘Accuracy of
Quarterly Estimates’ above).

29 State indicators include turnover for retail and selected service enterprises, building
and construction work done, selected manufactured commodities produced combined
with data on price movements, airline passenger movements through major airports,
road freight movements between capital cities, tourist accommodation statistics and
health insurance statistics. These indicators are weighted together (benchmarked)
according to their contribution to annual industry estimates of GOS by state published in
Australian National Accounts: State Accounts (5220.0).

30 The GOS of state and local public trading enterprises is available directly from ABS
collections. Quarterly estimates of GOS by state for the farm sector were prepared from
essentially the same sources as those used to provide the Australian estirnates, although a
higher degree of approximation was required in the estimation of farm costs.

31 Once a year (the December quarter jssue), the composite quarterly indicator derived
in the manner described above is balanced to both the quarterly estimates of GOS for
Australia published in 5206.0 and the annual estimates for individual states published in
5220.0. It involves alternately balancing the rows and columns. A similar process is
followed for the columns (the control totals are derived from the annual state data
contained in 5220.0). The rows and columns continue to be balanced alternately until the
matrix is compietely balanced. In issues subsequent to the December quarter, the fully
balanced estimates for each state are extrapolated on the basis of the indicators and
balanced 1o the quarterly estimates for Australia published in $206.0.

32 Indirect taxes received and subsidies paid by state and local governments are
available quarterly from government financial records. Indirect taxes received and
subsidies paid by the Commonwealth government are allocated to state using production
data where available, but mainly by applying annual state proportions to the quarterly
totals.

33 State estimates of private final consumption expenditure and gross fixed capital
expenditure are derived largely from the same sources as used for the Australian
estimates, although 2 higher degree of approximation is required. In the case of private
final consumption expenditure, data sources for major components such as household
goods, dwelling rent, purchase of motor vehicles, fares, and purchases of gas, electricity
and fuel are available quarterly by state.

34 State and Territory estimates of private gross fixed capital expenditure on dwellings
and non-dwelling construction are derived using data from the ABS quarterly surveys of
Building Activity and Engineering Construction, while expenditure on equipment is
derived from the quarterly Survey of Private New Capital Expenditure. Real estate transfer
expenses are derived from data supplied by the various State Stamp Duty Offices, and
various other data such as the number of real estate property transfers by state and
territory. Essentially, these are the same data sources used to prepare the Australian
estimates.
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COMMONWEALTH
GOVERNMENT FINAL
CONSUMPTION AND GROSS
FIXED CAPITAL EXPENDITURES

COMMONWEALTH
ENTERPRISES GROSS FIXED
CAPITAL EXPENDITURE

OCCASIONAL PAPER
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35 The treatment of Commonwealth government final expenditures in regional
accounting is rather problematic, Alternative treatments are to attribute final expenditures
to the region in which the expenditure was incurred, or to the region in which the
beneficiaries reside, or even to consider the Commonwealth government consumer unit
as extra-territarial and therefore to exclude it from all regions. For practical reasons the
first approach has been adopted in this publication, although it still required extensive
use of indirect indicators. An implication is that a large proportion of the consumption of
Commonwealth Government services is included in SFD for the ACT, inflating the
balancing item for that territory. If data had been available to allocate Commonwealth
final consumption expenditure to end users, the balancing item for the ACT would be a
much smaller negative because the provision of the services would be regarded as an
interstate export instead. Estimates for Commonwealth government expenditures in the
states on both an annual and a guarterly basis therefore have to be treated with
considerable caution.

36 The wages and salaries component of Commonwealth government final
consumption expenditure was directly apportioned to states using data from the ABS
Survey of Employment and Earnings and information supplied by the Department of
Defence. Expenditures on gooads and services classified to defence were allocated
according to population while non-defence purchases were allocated on the basis of
Commonwealth general government employment by state and territory.

37 For Commonwealth general government gross fixed capital expenditure, Austratian
estimates were first subdivided into expenditure on construction and expenditure on
equipment. The construction expenditure component was allocated to states and
territories using annual state dissections for projected construction expenditure in each
state and territory, published jointly by the Department of Administrative Services and the
Department of Industry, Technology and Commerce. Expenditure on cquipment has
been aliocated using Commonwealth general government employment by state and
territory.

38 A variety of allocators has been applied at the individual enterprise level for
Commonwealth public enterprise gross fixed capital expenditure. Direct allocarors have
been used in a few cases where enterprises operated wholly in one state or territory. For
Telstra, statc data for construction activity were available by quarter from the ABS
Building Activity and Engineering Construction Surveys. Indirect indicators derived from
annual estimates were used to allocate gross fixed capital expenditure of the remaining
Commonwealth enterprises by state. For example, purchases of ships and aircraft were
allocated using annual state shares for general freight and passenger activity through
ports and airports in each state and territory (consistent with the allocation of GOS).

39 The following Occasional Paper, which discusses issues specific to state accounts, is
available at ABS offices:
» State Accounts, Australia: Issues and Experimental Estimates — S. Burrell, J. Daniel,
A. Johnson and R. Walters (1984/4)
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RELATED PUBLICATIONS 40 In addition to the publications already mentioned, others of interest include:

* Australian National Accounts: National Income, Expenditure and Product (5204.00
— annual

* Australian National Accounts: Capital Stock (5221.0) — annual

* Australian National Accounis: Multifactor Productivity (5234.0) — annual

* Austrafian National Accounts: Financial Accounts (5232.0) — quarterly

* A Guide to the Australian National Accounts (5235.0)
41 Current publications produced by the ABS are listed in the Catalogue of
Publications and Products, Australia (1101.0), The ABS also issues, on Tuesdays and
Fridays, a Release Advice (1105.0) which lists publications to be released in the next few
days. The Catalogue and Release Advice are available from any ABS office.

SYMBOLS & OTHER USAGES na not available
— nil
not applicable
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For more information . . .

The ABS publishes a wide range of statistics and other information on Australia’s
economic and social conditions. Details of what is available in various publications and
other procducts can be found in the ABS Catalogue of Publications and Products
availabie from all ABS Offices.

ABS Products and Services

Many standard products are available from ABS bookshops located in each State and
Territory. In addition to these products, information tailored to the needs of clients can
be obtained on a wide range of media by contacting your nearest ABS Office. The ABS
also provides a Subscription Service for standard products and some tailered information
services.

National Dial-a-Statistic Line
00585 88 400

Steadycom PiL; premium rate 25¢/21.4 secs.

This number gives 24-hour access, 365 days a year, for a range of important economic
statistics including the CPL.

Internet
http://www.statistics.gov.au

A wide range of ABS information is available via the Intermet, with basic statistics
available for each State, Territory and Australia. We aiso have Key National indicators, -
ABS product release details and other information of general interest,

Sales and Inquiries

Keylink STAT.INFC/ABS

X.400 (C:Austraiia, PUB:Telememo,0:ABS, FN:STAT,SN:INFQ)
Internet stat.info@abs.telememo.au
National Maii Order Service (0B) 252 5249
Subscription Service 1800 02 0608
Information Inquiries Bookshop Sales
SYDNEY (02) 9268 4611 (02) 9268 4620
MELBOURNE (03} 9615 7755 (03) 9615 7755
BRISBANE (07) 3222 6351 (07) 3222 6350
PERTH (09) 360 5140 (09 360 5307
ADELAIDE {08) 8237 7100 (08) 8237 7382
CANBERRA (0B} 252 6627 {08) 207 0326
HOBART {(03) 6220 5800 {03y 6220 5800
DARWIN (08) 8943 2111 (08) 8943 2111
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Client Services, ABS, PO Box 10, Belconnen ACT 2616
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